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U.S. Exports of Fresh Apples at Record Levels 
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“k ting year 1991/92 which ended in June has been phenomenal for U.S. apple 

» with records set for volume and value. Exports totaled 514,000 metric 
p 43 percent from last year. Sales rang up at $320 million, up 42 

from the previous year. 


Approved by the World Agricultural Outlook Board - USDA 


For further information, contact: 


U.S. Department of Agriculture é meal pie 
Foreign Agricultural Service 1 
Horticultural and Tropical Products Division 
Room 6603, South Building 
Washington, DC 20250-1000 


Telephone: 202-720-6590 Bet 
Fax: 202-720-3799 a 
Frank J. Piason, Director 
Howard R. Wetzel, Deputy Director for Analysis 


Peter O. Kurz, Deputy Director for Marketing 
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For specific inquiries, please contact the appropriate analyst shown below: 


Joani Dong 202-720-4620 Fresh deciduous fruit, table grapes 
and apple juice 


Kelly Kirby Flowers 202-720-0911 Circular editor, canned deciduous 
fruit, tomato products, olives, and 
EC-specific issues +4 


Brian Grunenfelder 202-690-1341 Trade policy and phytosanitary a 


Emanuel McNeil 202-720-2083 Berries, tropical fruit, nursery © 
products, cut flowers, hops, and 
beer > a 
Katherine Nishiura 202-720-0497 Wine, tree nuts, and non-citrus fruit 


juices (except for apple juice) 


— 


Ed Porter 202-690-2702 Fresh vegetables, melons, ; 
Mexico-specific issues, 
and export credits 


Samuel Rosa 202-720-9792 Canned mushrooms, Honey, CBI- specific 
issues, and trade forecasts 


Joe Somers 202-720-0897 Citrus and citrus juices ; 
Mark Thompson 202-720-6877 Processed vegetables, dried fri ritcae 

Canada-specific issues, and 

cross-commodity issues , 
All measures not otherwise noted are metric. One kilogram (kg.) = 2.2046 
pounds, 1 metric ton = 2,204.62 pounds, 1 liter = 0.2642 gallon, 1 hee 
(hl.) = 26.42 Saliane: Bhd 1 hectare (ha.) = 2.471 acres. 
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EXPORT SUMMARY 


rts of horticultural products to all countries in June 1992 totaled 
Det 2s Boreas above the Same month a year earlier. Sales increases 


ine a first 9 months (October-June) of fiscal 1992, the total 
eee eee exports reached $4.62 billion--15 percent above the 
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UPDATES 


General Developments 


--Dutch imports of U.S. horticultural products continued to increase in 19! 
In 1991, they reached over $155 million, up 11 percent from 1990. In 
terms, the increase was not so steep (see table on page 7). The figu os 
shown on the table include products that were re-exported, but do not inc 
transshipments. 




















tee, 


Vegetables - Imports of fresh celery and iceberg lettuce have increased 
sharply in the past few years. The Dutch also import carrots, canned sweet 
corn, and tomatoes from the United States. In years with domestic y, 
shortfalls, the Dutch also buy U.S. onions. Dried onions, dried carrots, a 
other dried vegetables are also purchased by the Dutch. 


Citrus - The Netherlands is a major importer and re-exporter of Florida p: 
grapefruit. In 1990/91, about 55 percent was re-exported, mostly to Germ 
California is a supplier of Minneolas from February through April, and ines 
some years, of oranges in the summer. Since the 1989 freeze in Florida, ny 
exports of frozen concentrated orange juice have declined substantially. BF 
Non-citrus Fruit - Apples from Washington state are the most important i 

non-citrus fruit exported to the Netherlands. Imports this year are up 
substantially over 1991, due to the small European crop in 1991. The ~~ 


Netherlands is an important buyer of Puerto Rican mangoes. 3 

“wit 
Tree Nuts - California almonds make up the largest horticultural food 
imported from the United States. Most of the almonds are used in the 
processing of almond paste for bakery purposes. 


[sit 
1, 


Netherlands. 
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DUTCH IMPORTS OF U.S. HORTICULTURAL PRODUCTS 
(VALUES AS SHOWN) 


$1,000 | 1,000 guilders 
1989 1990 1991 | 1989 1990 1991 
Vegetables, Fresh & Processed 
Fresh $939 Saat te S50. 0e Veood 3,000 = 10,5350 
Dried $2,858 $2,857 $4,070 6,058 5,200 Oras 
Other processed $771 $779 $4,950 1,634 aly 8,167 


Fruit, Fresh & Processed 


Citrus ' 
Grapefruit $19,867 $20,669 $23,047 42359 )° SiO? aoe UL? 
Other citrus $4,900 5,090.) 51506) 10,389 oO 5278 2,780 


Non-Citrus 


Apples B22500 5 55,770 S56, 002 5,428 6,861 10,894 
Pears B25 250 S35 O19 oes oe 4,728 57603" —~ 4,263 
Mangoes Sa, 017 Bag io Sore TS 6,395 13/00 eo AU 
Other non-citrus Set Th eee g tO Onto gL 508 ae AO lee OG 


Dried fruit 


| 
| 
| 
| 
| 
| 
Juices | 
| 
| 


Raisins Soed20 §56,595 58,290 11716 12, 002 Si 692 
Other dried fruit Sir oe $3,065 $2,961 3,809 Sa 4,885 
Citrus juice S7.677 $3,845 $2,481 16,276 6,998 4,094 
Other Si2z2 $1,163 $328 259 cere 541 
Other processed fruit | S500 54,04). 50,292 8,407 7,366 eos 
Tree Nuts 

Almonds $24,922 $32,977 $28,557 52,004) 00,0lo 474207 
Walnuts $4,319 50, 559" “85,993 97157) 1,604 9,888 
Other ot Be |<) SZ, 5163.2 92 2,890 4,580 BeAr 
Nursery 

Potted plants S24219) -$2;399 $3,280 4,705 4,294 S412 
Cut foliage (leatherleaf) Reeeted $24,995. 551,222 4} 024, £4307 beet. 316 
Other ornamental $3,947 S9,070 8 150,008 8,368 9,228 ee 
Wine and wine products $642 $834 $997 1,360 hoo 24 
Other horticultural products $589 $660 $847 Py ree cae a OO 
Total $118,809 $139,700 $155,026|251,875 254,254 255,793 


a 


Exchange rates used: 1989, $1.00=2.12 guilders; 1990, $1.00=1.82 guilders; 
1991, $1.00 = 1.65 guilders. 


Source: Agricultural Affairs Office, The Hague. 
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Tree Nuts 


--Israel imported $30 million of fresh or dried pistachios, almonds, walnuts 


and hazelnuts in 1991. 


greatest at $11.5 million. 


lesser extent, 


the almond import market. 


Of the four tree nuts, pistachio imports were 
Imports of almonds, walnuts, and hazelnuts 
followed at $8 million, $6.4 million, and $3.9 million, respectively. 
product dominated Israel’s walnut import market as well as, to a somewhat 
Under the U.S.-Israel Free Trade 


Us Sa 


Agreement, all tariffs on products traded between the two countries will be 


eliminated by January 1, 1995. 


already eliminated tariffs. 


almonds and walnuts, but not on pistachios or hazelnuts. 
variable levy is $1,700/metric ton on inshell product and $2,300/ton on 
kernels. U.S. product is exempt from the variable levies for walnuts, which 
are normally $300/ton on inshell product and $500/ton on shelled. 


TREE NUT VOLUME VALUE U.S. SHARE DUTY 
(Metric Tons) ($1,000) (Percent) (Percent) 
PISTACHIOS BywAed) oo 4 le 
ALMONDS 
In Shell 138 395 100 0 
Shelled 
Indust. Use 451 1,667 58 0 
Other yas 5,920 81 0 
WALNUTS 
In Shell 21 Tat 93 Zz 
Shelled NA 5,693 89 22 
HAZELNUTS 
Shelled 
Indust. Use 569 1,820 0 0 
Other NA 2,129 3 22 


SOURCE: Central Bureau of Statistics, Israel Customs Authority 


Dried Fruit 


--U.S. dried prune domestic sales and exports declined in marketing year 
As shown in the table on page 9, domestic sales of 


(August-July) 1991/92. 


In some cases, as for almonds, Israel has 
Israel imposes a variable levy on imports of 
For almonds, 


ISRAEL: TREE NUT IMPORTS 


Calendar Year 1991 


the 


dried prunes, processed condition, dropped almost 4 percent in 1991/92, to 


90,748 metric tons. 


Exports dropped even further, 8.1 percent, 
tons. Except for Asia, export declines were seen in every region of the 
world. In Asia, the big 11 percent export growth stemmed mainly from a 12.4 


percent boost in export shipments to Japan, to 14,640 tons. 


Japan is now the 





SEPTEMBER 1992 8 


leading destination of U.S. dried prunes, followed by Germany and Italy. 
Exports to Germany dipped 11 percent, to 13,881 tons, while they held steady 
to Italy, at 10,038 tons. Domestic and foreign sales were down because of 
short supplies and higher prices. The share of exports going to Europe 
declined from 71 to 62 percent, while the Asian share increased from 21 to 25 
percent. Export shipments to Hong Kong, Taiwan, and Israel also advanced. 
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U.S. Prune Disposition 
Marketing Years 1990/91 and 1991/92 
(Quantity in Net Metric Tons, Processed Condition) 


1990/91 1991/92 Percent 
change 
U.S..sales 94,096 90,748 — aS 
Exports 


North, Central and South America 








Canada 4 541/ 3,874 -14.2 
Mexico 2,202 ioe) ~S2e2 
Others LSA) 1,667 +18.0 
Total Americas Bee ee Loo tS Oy. 
European Community 

Germany 15,681 137831 -11.5 
Italy 10,097 TOs a6 -0.6 
United Kingdom 4,639 4,901 +5.6 
Denmark 2,503 Dy eae -22.2 
France 2,000 1,794 -10.3 
Spain Ze oS 1s Lo -37.4 
Netherlands oo 1 Loo -24.6 
Belgium/Luxembourg 906 a2 -36.8 
Others 475 198 -58.4 
Total European Community 40,997 36002 -10.9 
Other European Countries 

Finland Zao 2,604 -11.9 
Sweden 3,442 2,082 -39.5 
Norway ios 1. -22.6 
Switzerland 841 788 -6.3 
Others 367 185 -49.6 
Total Other Western Europe 9,360 7,016 aie 
Asia 

Hong Kong 386 647 +67.8 
Japan 13,030 14,640 Poe 
Singapore 1,170 LO be SD 
Taiwan 884 1025 +16.0 
Others 374 339 -9.2 
Total Asia 15,843 17,664 Plies 
Other Markets 

Australia 1,165 Jo =19.4 
Israel 346 522 +50.9 
Others 698 662 -5.1 
Total Other Markets 2,208 Zoho aed 
SM Oa at MANN Pap eeeh) Cars v nes og ~..4./6,631 705430 -. 8.) 





Source: Prune Marketing Committee. 
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--U.S. exports of raisins declined slightly in marketing year (August-July) 


1991/92. According to the Raisin Administrative Committee, total U.S. 
exports of raisins in 1991/92 dropped by 3 percent, to 104,642 tons. The 
United Kingdom was the leading destination, with 25,037 tons, down 6 percent. 
Exports to Japan, the second leading destination, were up 7 percent to 24,405 
tons. New promotional programs and distribution channels are the main 
reasons exports to Japan increased. Germany, the third leading destination, 
saw exports decline 14 percent to 12,433 tons. The aftermath of 
reunification euphoria and price competition are the main reasons for the 
German decline. 


U.S. Raisin Exports ! 





Metric tons Metric tons Percent 
Country 1990/91 1991/92 change 
European Community 
Belgium/Luxembourg 1,998 2,029 16 
Denmark GelZ2 5,658 -7.6 
Germany 1430 12,435 -14.5 
Netherlands 5 ae 4,256 —17 
Spain ste 772 OrZ 
United Kingdom 26,097 2,058 -5.7 
Others hs. 948 22.3 
Total European Community 53,910 51,1132 -8.5 
Other Europe 
Finland 2,002 231372 -8.1 
Norway 2,4L2 2,385 -1.1 
Sweden 6,290 Dsoo0 -12.0 
Others 748 248 -66.8 
Total Other Europe 12,031 10,526 —eto 
Asia and Oceania 
Hong Kong 1,024 1,383 3544 
Israel 591 508 =1304 
Japan 22,880 24,405 6.7 
Korea 3,268 S270 1342 
Malaysia 657 1,083 64.7 
New Zealand 1,347 1,483 10.1 
Philippines 344 542 5/9 
Singapore 2,714 2,784 2.6 
Taiwan 2,990 2,888 -3.4 
Other countries 
Canada 7,915 7,861 =007 : 
Venezuela 835 690 -17.3 
Others 3,040 3,005 -1.1 
Total 107,845 104,642 £350 


Source: Raisin Administrative Committee 


' Includes natural raisins, golden seedless, and zante currants. 
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Vegetables 
--Effective August 20, Revenue Canada removed the snapback duty on imports of 


fresh lettuce from the United States entering all parts of Canada. In effect 
since June 24 in the Western region (all of Canada west of Thunder Bay, 
Ontario), and in effect since July 3 for the Central region (Quebec and 
Ontario east of Thunder Bay), the tariff was removed because import prices 
returned to above 90 percent of the 5-year average price for 5 consecutive 
days. 


Lettuce is broken into two categories for tariff purposes by the Canadian 
government. The first, in packages not exceeding 2.27 kilograms, has an FTA 
tariff of Canadian 1.6 cents/kilogram, but not less than 9 percent, plus 3 
percent. The snapback tariff was 2.76 cents/kilogram but not less than 15 
percent, plus 5 percent. The second category, lettuce in bulk or in packages 
exceeding 2.2/7 kilograms, has an FTA tariff of 1.6 cents/kilogram but not 
less than 9 percent. The snapback tariff was 2.76 cents/kilogram but not 
less than 15 percent. 


--Effective August 28, Revenue Canada removed the snapback duty on fresh 


cabbage entering Canada’s western tariff region (All of Canada west of 
Thunder Bay, Ontario.) In effect since July 3 in the western region, the 


tariff was removed because import prices returned to above 90 percent of the 
5-year average price for 5 consecutive days. This means that the duty on 
U.S. cabbage exported to this region of Canada reverts back to the FTA rate 
of 1.6 cents per kilogram (but not less than 9 percent) from the MFN rate of 
2.76 cents per kilogram (but not less than 15 percent). 


--U.S. exports of tomato products in 1991/92 (July/June) to Canada and Mexico 
surged. Reduced prices on most tomato products due to large carry-over 


stocks, and improved access to the Canadian and Mexican markets due to 
U.S.-Canada Free Trade Agreements and Mexican trade reform may have 
contributed to the growth in exports. 


Total 1991/92 U.S. sales of tomato paste reached $52 million, an increase of 
6 percent over 1990/91. Canada easily remained the largest market with a 
6-percent increase to $30 million. Exports to Mexico increased dramatically 
from only $385,000 in 1990/91 to nearly $4.5 million in 1991/92, making it 
the third largest market. Sales to the Philippines also increased 
significantly, from $214,000 to $2 million. These increases more than offset 
export declines to Japan (the second largest market at $8 million), the 
European Community (EC), and Korea. 


U.S. tomato sauce exports increased to $50.5 million in 1991/92, up 114 
percent from the previous year. Sales to Canada and Mexico fueled the growth 
with dynamic increases of 260 percent and 119 percent, respectively. 

Canada is now, by far, the largest market at $35 million, with Japan (which 
also increased 67 percent) a distant second at $5.6 million. Saudi Arabia 
added to the sales increase, with exports expanding 51 percent to $1.4 
million. However, two large markets experienced sharp declines--the EC, down 
60 percent to $1.6 million, and Korea, down 87 percent to $185,000. 


Growth in sales of canned tomatoes to Canada and Japan in 1991/92 helped 
boost total exports to $9 million, up 43 percent from 1990/91. Canada 

remains the largest market at $5.7 million and Japan moved into second at 
$1.5 million. Exports to the EC declined by 45 percent to only $611,000. 
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Wine 


--Imports satisfy half of Colombia’s demand for wine. Popular imported wines 


come from Chile, Spain, France, Germany and Peru. Chile accounts for an 
estimated 50 percent of Colombia’s wine imports. U.S. wines are only just 
being introduced to the Colombian market. U.S. data show wine exports to 
Colombia in 1991 totaled 120,000 liters with a value of $121,000. U.S. 
exports to Colombia in 1992 are on the rise, reaching 75,000 liters valued at 
$141,000 for the first five months of the year. 


Higher priced wines constitute an estimated 10-20 percent of total wine 
purchases in Colombia. Wines from Chile, France, Spain, and Germany dominate 
this segment of the market. In Bogota, wine prices typically range from 
1,200-1,295 pesos ($1.76-1.90) per bottle for local wine up to 7,095-8,495 
pesos ($10.42-12.47) per bottle for more expensive imports from Europe. 
Mid-range Chilean wines run 2,800-4,900 pesos ($4.11-7.20) per bottle. 


American and other wines produced in non-ALADI and non-Andean Pact countries 
are assessed an import duty of 32 percent ad valorem for bottled wine and 17 
percent for bulk wine. Wine imported from ALADI countries (South American 
nations and Mexico) is assessed a duty of 23 percent for bottled wine and 15 
percent for bulk. Wine from Andean Pact countries is imported duty free, but 
charged a 12 percent sales tax. Peru is the only Andean Pact country which 
exports wine to Colombia. (Based on a report from the Agricultural Attache 
in Bogota.) 
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NORTH AMERICAN FREE TRADE AGREEMENT 
IMPACT ON HORTICULTURE 


In an announcement made August 12, the United States, Canada, and Mexico 
concluded 14 months of negotiations on the North American Free Trade Agreement 
(NAFTA). The agreement will eliminate most trade barriers among the three 
countries. While many sections of the NAFTA provide trading rules for all 
three countries, the agricultural portions are bilateral, with separate rules 
for U.S-Mexican trade and Canadian-Mexican trade. The U.S.-Canada Free Trade 
Agreement, enacted in 1988, has already helped to boost horticultural exports 
to Canada. Because the Canadian market is already being liberalized, the most 
Significant growth in U.S. exports from NAFTA will be to Mexico, already the 
fourth largest single country market for U.S. horticultural products. 


NAFTA will eliminate immediately, or over a period not exceeding 15 years, all 
tariffs, quotas, and licenses that act as barriers to horticultural trade 
between the United States and Mexico. NAFTA will produce economic gains for 
both the United States and Mexico. 


Tariftf’and’ Non-tariff Barriers 


The Agreement, which could be in effect on January 1, 1994 if approved by the 
legislatures of the 3 countries, will eliminate immediately all non-tariff 
barriers including those that affect horticultural product trade between the 
United States and Mexico. The only existing non-tariff barriers on two-way 
horticultural product trade are Mexican import licensing requirements on fresh 
potatoes and grapes. 


Under the NAFTA, the import license on fresh potatoes entering Mexico will be 
eliminated immediately and replaced by a tariff rate quota (TRQ). Imports up 
to the quota amount of 15,000 metric tons will be allowed duty-free entry, 
while anything over the quota will be subject to a tariff equaling the level of 
the border protection previously provided by the import license. The 
over-quota tariff on potatoes will be set at $354 per ton, but not less than 
272 percent. The quantity eligible to enter duty-free under the TRQ will grow 
at three percent per year. The over-quota duty will decline by an aggregate 24 
percent over the first 6 years of the agreement and the remainder will be 
phased out over the rest of a 10-year transition period. 


For fresh grapes, Mexico will immediately eliminate the 20-percent tariff on 
grapes imported from the United States during the period October 15 to May 31. 
During the rest of the year, imports from the United States will be assessed a 
20-percent tariff to be phased out over 10 years. There will be no import 
restrictions. 


In addition, all tariff barriers between Mexico and the United States will be 
eliminated no later than 10 years after the Agreement takes effect, with the 
exception of certain highly sensitive products -- including corn, milk powder, 
and dry beans for Mexico, and orange juice, sugar, and certain fresh fruits and 
vegetables for the United States. Tariff phaseouts on these few remaining 
products will be completed after 5 more years. 
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Export Subsidies 


Because the use of export subsidies within the free trade area is inappropriate 
except to counter subsidized imports from a non-NAFTA country, the Agreement 
provides that: 


- a NAFTA exporting country must give 3-days’ notice of its intent to 
introduce a subsidy on agricultural exports to another NAFTA country; 


- when an exporting NAFTA country believes that another NAFTA country is 
importing non-NAFTA agricultural goods that benefit from export subsidies, 
it may request consultations on measures the importing country could take 
against such subsidized imports; and 


- if the importing country adopts mutually agreed measures to counter that 
subsidy, the NAFTA exporting country will not introduce its own export 
subsidy. 


Sanitary and Phytosanitary Measures 


NAFTA confirms the right of each country to establish the level of sanitary and 
phytosanitary (S&P) measures that it considers appropriate and provides that a 
NAFTA country may achieve that level of protection, provided its S&P measures: 


- are based on scientific principles and a risk assessment; 


- are applied only to the extent necessary to provide a country’s chosen 
level of protection; and 


- do not result in unfair discrimination or disguised restrictions on trade. 


To avoid creating unnecessary barriers to trade, the NAFTA encourages the three 
countries to use relevant international standards in the development of S&P 
measures. However, it permits each country to adopt more stringent, 
science-based measures when necessary to achieve its chosen level of 
protection. Each NAFTA country will accept S&P measures of another NAFTA 
country as equivalent to its own, provided that the exporting country 
demonstrates that its measures achieve the importing country’s chosen level of 
protection. 


The NAFTA establishes disciplines on risk assessment. S&P measures must be 
based on an assessment of risk to human, animal, or plant health, taking into 
account risk assessment techniques developed by international or North American 
standardizing organizations. A NAFTA country may grant a phase-in period for 
compliance by goods from another NAFTA country where the phase-in would be 
consistent with ensuring the importing country’s chosen level of S&P 
protection. 


The agreement also establishes rules for the adaptation of S&P measures to 
regional conditions, in particular regarding pest- or disease-free areas and 
areas of low pest or disease prevalence. An exporting country must provide 
objective evidence whenever it claims that goods from its territory originate 
in a pest- or disease-free area or area of low pest or disease prevalence. 
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Sensitive Items Given Special Protection 


The majority of U.S. horticultural products will have tariffs removed either 
immediately or in 5 years. A relatively small number of products will have 
longer tariff phaseout periods, and in no case will a phaseout period be 
greater than 15 years. 


A special agricultural safeguard in the form of a tariff rate quota will be 
available to certain horticultural items especially sensitive to imports. 
Mexican produce entering the United States under the special safeguard 
provision will include eggplants, onions, chili peppers, squash, tomatoes, and 
watermelon (see table on page 23). Under the safeguard provision, imports up 
to the quota amount can enter at preferential NAFTA tariffs, while amounts over 
the quota will be assessed the lower of the current MFN rate or the applied MFN 
tariff at the time the Agreement is signed. 


In addition, orange juice will be subject to special rules, including a 
provision for tariff rate quotas. For the United States, frozen orange juice 
(HTS 20091100) will have a fixed tariff rate quota of 151,416 kiloliters, 
Single strength equivalent (SSE), with a tariff of 4.625 cents/liter, a 
50-percent reduction in the current tariff. It will stay at this rate until 
the over-quota tariff reaches that level. The over-quota tariff (9.25 
cents/liter will be reduced by 15 percent over 6 years, to 7.8625 cents/liter. 
It will then be held constant for 4 years, and then have a straight-line 
reduction over the following 5 years. Imports from Mexico have been generally 
higher than the proposed tariff-quota figure for the past three years. In 
1989, they were 136,830 kiloliters; 1990 saw 169,659 kiloliters; and 1991 saw 
176,025 kiloliters imported. 


Single-strength orange juice (HTS 20091920) will have a fixed tariff rate quota 
of 15,379.5 kiloliters with a tariff of 2.65 cents/liter, a 50-percent 
reduction-in the current tariff. It will stay at this rate until the 
over-quota tariff reaches that level. The over-quota tariff will have a 
straight-line reduction over 15 years, starting at the current tariff of 5.3 
cents/liter. Imports from Mexico have been generally much higher than the 
proposed tariff-quota figure for the past three years. In 1989, they were 
28,372 kiloliters; 1990 saw 53,091 kiloliters; and 1991 saw only 10,815 
kiloliters imported. 


In general, U.S. horticultural imports from Mexico are seasonal and enter the 
United States during the winter months. Under the NAFTA, U.S. tariffs will be 
eliminated on a few horticultural commodities during the U.S. off-season. 
Tariffs on other commodities will be phased out gradually, with longer 
phase-out periods applying to tariffs during seasons of the year when Mexican 
imports compete directly with production in the United States. 


No changes will be made to U.S. requirements regulating minimum grade, size, 
and quality for fruit and vegetables for fresh use from Mexico. Mexican goods 
entering the United States for processing will receive treatment no less 
favorable than that accorded U.S. goods, which generally means that grade and 
size requirements will not be applied. 


On the other side of the border, Mexican potato product and apple producers 
will also benefit from the special safeguard tariff-rate quotas. (See table on 
page 23.) 
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For Mexico, there will also be a tariff-rate quota for U.S. orange juice 
imported into Mexico, and the tariff phaseout period will be the same as the 
United States. The initial tariff will be the same as in the United States, 
9.25 cents/liter, and it will be reduced 15 percent over the first 6 years. It 
will then remain at 7.8625 cents/liter for 4 years. Starting the eleventh 
year, there will be a straight-line tariff reduction over the rest of the 
15-year transition period. 


Gains Seen in U.S. Exports 


U.S. horticultural exports to Mexico have grown significantly since the 
mid-1980’s, rising from $43 million in 1985 to $171 million in 1991. This 
growth is largely the result of unilateral liberalization in Mexico, relatively 
strong Mexican economic performance (averaging 3.6 percent income growth for 
the past 3 years), and further evolution of the natural comparative advantage 
of the two countries. NAFTA will assure that U.S. agricultural exports to 
Mexico will continue to grow. NAFTA will prevent a return to policies that 
restricted trade and economic growth in Mexico during the early 1980's. 
Mexico’s population (90 million in July 1991) is growing at 2 percent per year, 
and is becoming more urban. The agreement should help to boost incomes in 
Mexico and increase demand for a greater volume and variety of horticultural 
products. 


NAFTA will increase market opportunities for a variety of U.S. horticultural 
products. In particular, U.S. exports of fresh apples, pears, and peaches 
should benefit from increased trade opportunities under a NAFTA. U.S. exports 
of fresh vegetables to Mexico during the off-season should also increase as 
Mexican consumers demand more high-quality fresh produce. U.S. tree nut 
exports to Mexico, which have doubled in recent years, should continue to 
expand as Mexico eliminates its tariffs of 15 to 20 percent under the NAFTA. 


Steps from Proposal to Law 


Although the August announcement reflects the completion of negotiations, the 
final text probably will not be finished until September, since further legal 
drafting and review are required to implement the understandings reached by the 
negotiators. 


In addition, reports from advisory committees such as the Agricultural 
Technical Advisory Committee must be submitted to Congress before the President 
can announce his intent to sign the agreement. 


Once the final text is completed and advisory reports received, the President 
will notify Congress of his intent to sign the agreement. Under fast track 
procedures, the President must give Congress 90 calendar days notification 
prior to signing the agreement, and must sign the agreement prior to June l, 
1993, the expiration date of fast track legislation. 


During the 90 day period, Congressional committees will review the proposed 
agreement to determine the changes in U.S. laws that will be necessary to 
implement the agreement obligations, and will work with the Administration to 
develop an acceptable implementing bill. 
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After signing the agreement, the President will submit to Congress a copy of 
the final legal text and the draft implementing bill. There is no time limit 
by which the President must submit the final text and implementing bill. 


Once the President submits the agreement and legislation, Congress has a 
maximum of 90 legislative days to complete action on the agreement. Under fast 
track procedures, Congress must approve the implementing legislation on an up 
or down vote. No amendments are allowed to the bill. Assuming Congressional 
approval, the agreement could go into effect on January 1, 1994. 


(Mark Thompson, (202) 720-6877) 


U.S. Horticultural Exports to Mexico 


(Value in $Millions) 
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Source: U.S. Department of Commerce, Bureau of the Census 
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Table 1 


Mexican Products Benefitting From 10-year Linear Phaseout 


Tariff Carrent 


line 


0703104x 
070410xx 
07041060 
070420xx 
070511xx 
070519xx 
070820xx 
07094020 
070940xx 
07095100 


070960xx 


070990xx 
07108020 


07108085 
0710809x 
0710809x 
0710809x 
0710809x 
0710809x 
07112040 
07149040 
08044000 
080450xx 
080520xx 
08053020 
08053040 
08054060 
08054080 
08071010 
080710xx 


08072000 
08111000 


08119022 
08119040 
08129030 
09042040 
20019020 
20019035 


20019060 


U.S. 


3.9¢/kg. 
12 fon 

1/ oe 
ifs 
4.4¢/kg. 
4.4¢/kg. 
7.7¢/kg. 
12.5704 
Z.2¢sko; 
8.1¢/kg+ 
18352 4% 
5. 5¢Akes 


18% * 

7. 1C/ke oe 
10% 

LPS 5% 

13% 

15% 

they 4 

15% 

15% 
10.8¢/kg. 
29% 

1 3R2es ke. 
Bache kes 
2h 20/K¢g . 
2 eT ICIKY « 
2.2¢/kg. 
LeSGr ke. 
2.9¢/kg. 
20% 

Bao 


ee et ern 


Ls sok 


of U.S. Import Tariffs 


Description 


taritie 


Onions, other, May 1 to Dec. 31 

Cauliflower and headed broccoli, entering Jan. 1 to Jun.4 
Cauliflower and headed broccoli, reduced in size 

Brussels sprouts, Oct. 1 to Mar. 31 

Head lettuce, Dec. 1 to Mar. 31 

Other lettuce, Dec. 1 to Mar. 31 

Other beans, fresh or chilled, Nov. 1 to May 31 

Celery, reduced in size 

Celery, other Dec. 1 to Apr. 14 

Mushrooms, fresh or chilled 


Fruit of genus Capsicum or Pimenta, other than chili, Nov. 
1 to May 31 

Other fresh or chilled vegetables, other 

Frozen mushrooms, uncooked or cooked by steaming or 
boiling 

Frozen Brussels sprouts, reduced in size 

Frozen asparagus 

Frozen broccoli spears 

Frozen broccoli, other, in containers > 1.4 kg. 

Frozen broccoli, other, in containers <= 1.4 kg. 

Frozen cauliflower 

Olives, provisionally preserved, pitted or stuffed 
Arrowroot, Jerusalem artichoke, etc. 

Avocados, fresh or dried 

Guavas, June 1 to Aug. 31 

Mandarins and tangerines, Oct. 1 to Apr. 30 

Lemons, fresh or dried 

Limes, fresh or dried 

Granerruit,eOct> litosoct. 31 

Grapefruit, Nov. 1 to July 31 

Cantaloupes, Aug. 1 to Sep. 15 

Melons, other than cantaloupe, watermelon, and Ogen and 
Galia melon, May 1 to May 31 

Papayas (papaws), fresh or chilled 

Frozen strawberries, uncooked or cooked by steaming or 
boiling 

Frozen boysenberries, uncooked or cooked by steaming or 
boiling 

Frozen papayas, uncooked or cooked by steaming or boiling 
Figs, provisionally preserved 

Anaheim or ancho peppers, dried or crushed or ground 
Capers, prepared or preserved by vinegar, in containers 
holding 3.4 kg. or less 

Pimientos, (Capsicum anuum), prepared or preserved by 
vinegar 

Other fruits, nuts, vegetables, prepared or preserved by 
vinegar 


See footnotes at end of tables. 
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Taritt 
line 


20021000 


20029000 
20031000 
20049090 
20056000 


200570xx 
20059050 


20059055 


20059080 
20079110 
20079140 
20079190 
20079960 
20079965 
20083035 
20083040 


20083065 
20083085 


20087000 
20089210 


20089910 
20089942 
20089960 
20092020 
20092040 
20093040 
20093060 
20094020 
20096000 
20099040 
21032040 
21039060 
22021000 


Current 


Table 1, Continued 


Description 


Usoutariis. * 


14.7% 


Ti. S20 * 
12.8% 
Ly De 
17.3% 


1-7.2% 
9.56 


AW pay 4 


13.2¢/kg. 
20% 
Tee 
5.3¢/1. 
9.25¢/1. 
5.3¢/1. 
9.25¢/1. 
5.3¢/1. 
6.6¢/1. 
9.25¢/1. 
13.6% 
7.5% 
0.3¢/1. 


Tomatoes, whole or in pieces, prepared other than by 
vinegar 

Tomato paste and puree, prepared other than by vinegar 
Mushrooms, prepared or preserved other than by vinegar 
Other vegetables, prepared other than by vinegar, frozen 
Asparagus, prepared or preserved other than by vinegar, not 
frozen 

Olives, prepared or preserved other than by vinegar 
Pimientos, (Capsicum anuum), prepared or preserved 
otherwise than by vinegar 

Other peppers, prepared or preserved otherwise than by 
vinegar 

Artichokes, prepared or preserved otherwise than by vinegar 
Citrus pastes and purees 

Orange marmalade 

Other citrus fruit cooked preparations 

Strawberry pastes and purees 

Other fruit pastes and purees 

Orange pulp, otherwise prepared or preserved 

Oranges other than peel or pulp, otherwise prepared or 
preserved 

Limes, other than peel or pulp, otherwise prepared or 
preserved 

Citron, other than peel or pulp, otherwise prepared or 
preserved 

Peaches, otherwise prepared or preserved 

Mixtures of fruit and other edible plants, otherwise 
prepared or preserved 

Avocados, otherwise prepared or preserved 

Nectarines, otherwise prepared or preserved 

Plums, otherwise prepared or preserved 

Grapefruit juice, not concentrated 

Concentrated grapefruit juice 

Other citrus juices, not concentrated 

Other citrus juices, concentrated 

Pineapple juice, not concentrated 

Grape juice and grape must 

Other mixtures of fruit juices 

Tomato sauces, other than ketchup 

Other prepared sauces and condiments 

Waters, sparkling waters, and soft drinks 


Table 2 


Mexican Horticultural Products Benefitting from 15-year Phaseout 


070490xx 
070700xx 
070700xx 
070920xx 
070920xx 
07122020 


25% 
6.6¢/kg. 
6.6¢/kg. 

25% 

254 

35% 


of U.S. Import Tariffs 


Sprouting broccoli, Jan. 1 to May 31 
Cucumbers, Mar. 1 to May 31 
Cucumbers, Oct. 1 to Nov. 30 
Asparagus, Jan. 1 to Jan. 31 
Asparagus, Feb. 1 to Jun. 30 

Dried onion powder or flour 


See footnotes at end of tables. 
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tarice 
line 


07122040 
07129040 
080710xx 
080710xx 
080710xx 


20091940 


Tariff 
line 


070200xx 
070200xx 
07031001 
070410xx 
070410xx 
070490xx 
070511xx 
070519xx 
070700xx 
070700xx 
070920xx 
070920xx 
070940xx 
070940xx 
071080xx 


071080xx 
071080xx 
071080xx 
071080xx 
071080xx 
071080xx 
071290xx 
071490xx 
08044001 


080540xx 
080540xx 
080610xx 
080710xx 
080710xx 
080710xx 
080710xx 
08093001 
08111001 


Table 2, Continued 


Current Description 
Use tabrce 
25% Dried onions, whole, cut, sliced 
35% Dried garlic 
35% Cantaloupes, May 16 to Jul. 31 
35% Cantaloupes, Sep. 16 to Nov. 30 
35% Melons, other than cantaloupe, watermelon, and Ogen and 
Galia melon, Jun. 1 to Nov. 30 
9.25¢/1. Orange juice, not frozen, concentrated 
Table 3 
U.S. Horticultural Products Benefitting from 10-year Phaseout 
of Mexican Import Restrictions 
Current Description 
Mexican tariff ! 
4.6¢/kg. * Tomatoes, Mar. 1 to Jul. 14 
Se OC eRe as Tomatoes, Nov. 15 to last day in February 
o.9C/kg."*= © Onions 
10% Cauliflower and headed broccoli, Jan. 1 to Jun. 4 
10% Cauliflower and headed broccoli, reduced in size 
10% Sprouting broccoli, Jan. 1 to May 31 
4.4¢/kg. * Head lettuce, Dec. 1 to Mar. 31 
10% Other lettuce, Dec. 1 to Mar. 31 
10% Cucumbers, Mar. 1 to May 31 
10% Cucumbers, Oct. 1 to Nov. 30 
LOZ] ASparagus, Jane Lt °to Jaleo 1 
10% Asparagus, Feb. 1 to Jun. 30 
10% Celery, reduced in size 
2.2¢/kg. * Celery, other, Dec. 1 to Apr. 14 
7.1¢/kg.+ Frozen mushrooms, uncooked or cooked by steaming or 
10% * boiling 
15% Frozen Brussels sprouts, reduced in size 
15% Frozen asparagus 
15% Frozen broccoli spears 
154 Frozen broccoli, other, in containers > 1.4 kg. 
Loe Frozen broccoli, other, in containers <= 1.4 kg. 
Ly Frozen cauliflower 
20% Dried garlic 
10% Arrowroot, Jerusalem artichoke, etc. 
13.2¢/ke. Avocados, fresh or dried 
but <20% * 
1.8¢/kg. Grapetrurv, ‘Oet.” | to Oct. of 
2.9¢/kg. Grapefruit, Nov. 1 to July 31 
20% Grapes, Jun. 1 to Oct. 14 
204  Cantaloupes, Aug. 1 to Sep. 15 
20%  Cantaloupes, Sep. 16 to Nov. 30 
20% Watermelon, May 1 to Sep. 30 
20% Other melon, Jun. 1 to Nov. 30 
20% Peaches and nectarines 
20% * Frozen strawberries, uncooked or cooked by steaming or 


boiling 


See footnotes at end of tables. 
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raritf 
line 


Current 


Table 3, Continued 
Description 


08133001 
08134001 
08134003 
090420xx 
11081301 
20012001 
200190xx 


20021001 


20029099 
20031001 
200490xx 


200510xx 
20056001 
20058001 


200590xx 
20059080 


20071001 
20079101 
20079904 
20081999 


20082001 
200830xx 
200830xx 


200830xx 
200830xx 


20087001 
200899xx 
20092001 
200930xx 
200930xx 
200940xx 
20096001 
20097001 
200990xx 
21031001 
210320xx 
21039099 
22021000 
22041001 
22042102 
22042103 
22042199 
22042999 
22043001 
SEPTEMBER 


20% 

20% 

20% 
11¢/kg. 
152% 

20% 
Oba 


14.7% * 


Leones 
20% 
Liem 


20% 
17.5% * 
135% * 


20% * 
1/252 


20% 
20% 
20% 
20% 


20% 
Livoae* 
2.2¢/kg. * 


Li) 542% 
Lis DA * 


15% * 
20% 
20% 
De S0r Ls * 
20% 
a 50/1.~* 
20% 
20% 
Pecoel i.) x 
20% 
13.5% * 
20% 
20% 
10% 
20% 
20% 
20% 
20% 
20% 
1992 


Dried apples 
Dried pears 
Dried preaches 
Anaheim or ancho peppers, dried or crushed or ground 
Potato starch 
Onions, prepared or preserved by vinegar 
Pimientos, (Capsicum anuum), prepared or preserved by 
vinegar 
Tomatoes, whole or in pieces, prepared other than by 
vinegar 
Tomato paste and puree, prepared 
Mushrooms, prepared or preserved 
Other vegetables, prepared other 
frozen 
Homogenized vegetables, prepared 
than by vinegar, not frozen 
Asparagus, prepared or preserved 
not frozen 
Sweet corn, prepared or preserved other than by 
vinegar, not frozen 
Prepared or preserved peppers 
Artichokes, prepared or preserved otherwise than by 
vinegar 
Cooked homogenized preparations 
Cooked citrus fruit preparations 
Marmalades 
Prepared/preserved nuts, other than peanuts, including 
mixtures 
Pineapples, otherwise prepared or preserved 
Orange pulp, otherwise prepared or preserved 
Oranges other than peel or pulp, otherwise prepared or 
preserved 
Limes, other than peel or pulp, otherwise prepared or 
preserved 
Citron, other than peel or pulp, otherwise prepared or 
preserved 
Peaches, otherwise prepared or preserved 
Nectarines, otherwise prepared or preserved 
Grapefruit juice 
Other citrus juices, not concentrated 
Other citrus juices, concentrated 
Pineapple juice, not concentrated 
Grape juice and grape must 
Apple juice 
Other mixtures of fruit juices 
soy sauce 
Tomato sauces, other than ketchup 
Other prepared sauces and condiments 
Waters, sparkling waters, and soft drinks 
Sparkling wine made from grapes 
Red, rosé, or white wine, in containers <= 2 l. 
High quality grape wine, in containers <= Dees 
Other grape wine, in containers <= ae 
Wine in containers > 2 l. 
Other grape must 

AL 


other than by vinegar 
other than by vinegar 
than by vinegar, 

or preserved other 


other than by vinegar, 
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Footnotes 


* 


1 


Indicates that an initial tariff has been reduced from the existing MFN tariff. 


However, some goods will have initial tariffs lower than the existing MFN 
tarifis: 


Mexican apples, potatoes and potato products will be subject to special 
safeguards. Fresh or chilled table potatoes are currently subject to import 
licensing. The in-quota tariff for fresh potatoes entering Mexico from the 
United States will be zero. The over-quota rate of $354 per metric ton, but not 
less than 272%, will be phased out over 10 years using the following phase-out 
design: a 24-percent reduction over the first six years, with the rest phased-out 
over years seven to ten. During that time, the tariff-rate quota will increase 
at a compounded 3 percent annual rate. 


Apples and potato products will face the tariff-rate quotas shown in the first 
year, with an over-quota tariff equal to the current MFN tariff. The in-quota 
tariff will be phased out over 10 years, and the tariff-rate quota will increase 
by 3 percent compounded annually. The over-quota tariff will remain unchanged 
during the ten-year transition period. 
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WORLD TRADE IN CANNED MUSHROOMS FOR SELECTED COUNTRIES 


Exports of canned mushrooms in 1991 from China, Taiwan, and Korea are estimated 
at 76,717 metric tons (MT), up only 1 percent from 1990 because of increased 
exports from China. Shipments from Taiwan and Korea fell dramatically in 1991. 
Lower profits from Taiwanese canned mushroom exports and U.S. restrictions on 
canned mushroom imports from Korea are the main reason for the severe fall in 
exports from these countries in 1991. China continues its gradual recovery from 
contamination problems that caused Chinese exports of canned mushrooms to 
decrease sharply in 1990. 


Canned mushroom exports from China are expected to continue recovering as the 
Food and Drug Administration (FDA) allow some Chinese canneries to resume 
exports to the United States. Taiwan canned mushroom production is expected to 
be come more domestically oriented while Korean canned mushroom industry is 
expected to be almost completely out of the export market. Taiwan, Korea, and 
China once dominated the world canned mushroom trade, however, Indonesia, 
Thailand, and Hong Kong are expanding their exports to fill the void left by 
these countries. 


Throughout July 1, 1991, to June 30, 1992, marketing year (MY), U.S. mushroom 
imports increased 4 percent from a year earlier to 51,503 tons. Indonesia was 
the major U.S. supplier of canned mushrooms with 13,193 tons, 26 percent of 
total imports in that period. 


China 


China’s canned mushroom industry has been adversely affected by U.S. 
restrictions on imports of Chinese canned mushrooms due to the discovery of 
staphylococcal enterotoxin in 1989. These restrictions on both canneries and 
farmers resulted in a 25 percent drop in 1991’s canned mushroom production from 
the record level of approximately 90,000 tons achieved in 1989. However, 
Chinese canned mushroom production recovered slightly to 78,000 tons in 1992 due 
to expected higher procurement prices in Fujian, China’s largest mushroom 
producing province. Increased access in developing new markets in South Korea 
and the Middle East, together with expected improved access to the U.S. market, 
should allow production to continue to expand in 1993. 


U.S. import restrictions caused Chinese canned mushroom exports to drop sharply 
since 1989. Chinese canned mushroom exports are estimated at 72,000 tons in 
1992, still below the record 80,131 tons shipped in 1989. During 1990 and the 
first half of 1991, the Food and Drug Administration (FDA) permitted on a case 
by case basis Chinese canneries to resume exporting canned mushrooms to the 
United States. But this progress was hampered in late 1991 when contaminated 
cans from three canneries in Fujian Province were discovered. The discovery led 
both the United States and Canada to ban imports from these specific canneries. 
The United States had traditionally been China’s second largest market for 
canned mushrooms, accounting for nearly 25 percent of exports. In 1991 the 
United States accounted for 18 percent of total Chinese canned mushroom exports. 


In response to the U.S. import ban, China tightened government controls over 
both production and exports. Canneries can only produce for export under 
special license. This export licensing system allocates the world market among 
the provinces, which may have hampered the industry’s market development 
efforts. 


The United States imports 70 to 80 percent of Chinese canned mushrooms as pieces 
and stems, predominantly for the pizza industry. China’s exports to Western 
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Europe, primarily Germany, are mostly sliced and whole. Japan is mainly a whole 
mushroom market. 


China’s exports to other traditional mushroom markets have continued strong. 
China has also had some success developing new markets for canned mushrooms in 
Eastern Europe, the Middle East, and South Korea. About 85 to 90 percent of 
China’s total canned mushroom production is exported. In past years, Chinese 
canned mushroom exports accounted for over 60 percent of total world trade. 
Canned mushroom exports earn China over $100 million per year, making it one of 
China’s most valuable agricultural exports. 


An estimated 15 percent of Chinese canned mushroom production is consumed 
domestically. Approximately 95 percent of all agaricus bisporis production is 
delivered to processors. Continued government efforts to expand exports are 
likely to keep consumption relatively low through at least 1993. 


Taiwan 


Taiwan’s canned mushroom production in marketing year (MY) 1991-92 is estimated 
at 3,265 metric tons, a 39 percent reduction from MY 1990-91. Production has 
been decreasing dramatically since 1988, mainly as a consequence of labor 
shortages, low profits, and the appreciation of the New Taiwan Dollar (NTS) 
against the U.S. dollar, making Taiwan’s exports more expensive in its principal 
market. Canned mushroom production in Taiwan is expected to decline 59 percent 
between 1990 and 1992. The number of mushroom canneries has dropped to 12 this 
year. 


Canned mushroom exports from Taiwan decreased by 33 percent in calendar year 
1991 to 4,429 tons compared with 6,677 tons exported in 1990. However, 
Taiwanese canned mushroom production is still export oriented. The United 
States remained the largest market for Taiwan’s canned mushroom accounting for 
88 percent of total canned mushroom exports in 1991. On the other hand, 
Taiwan’s share of the U.S. canned mushroom market is expected to fall from from 
32 percent in 1986 to 14 percent in 1992. 


Taiwanese canned mushroom production is expected to become more domestically 
oriented due to increasing demand for western style food using mushrooms. At 
present, the growth in domestic demand has been meet by imports, mainly from 
Indonesia and Thailand. Imports from these countries are expected to continue 
to increase to over 100 tons in MY 1991/92. As fresh consumption continues to 
increase, fresh mushroom production contracted for processing may cease. 


Korea 


Korean canned mushroom production declined 76 percent in 1991 to 320 tons due to 
increasing domestic demand for fresh mushrooms, a labor shortage, and a 
contamination problem which has reduced exports. At the end of 1990, both the 
U.S. and Canadian governments placed import restrictions on Korean canned 
mushrooms due to staphylococcal enterotoxin contamination, the same bacteria 
found a year earlier in Chinese canned mushrooms. Production is decreasing for 
the third consecutive year and is expected to total 100 tons in 1992. 


As a result of the U.S. and Canada import ban, Korean canned mushroom exports in 
1991 plunged to 288 tons, an 88 percent decrease from 1990. Exports to the 
United States and Canada fell again in the first 4 months of 1992 to 21 tons 
compared with 41 tons shipped during the same period last year. Both the United 
States and Canada are traditionally Korea’s largest export markets. In 1990, 
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the United States accounted for 75 percent of total Korean canned mushroom 
exports but dropped to only 30 percent in 1991. No Korean canned mushrooms were 
delivered to Canada in 1991. Total exports of Korean canned mushrooms are 
estimated at 100 tons for 1992. 


The Korean canned mushroom industry is declining steadily. This year only 2 
canneries are producing canned mushrooms, down from 9 in 1989. To meet growing 
domestic demand for fresh mushrooms, growers are switching from Agaricus 
bisporus used in canning, to other varieties highly prized by the fresh market. 
In 1991, the area planted to Agaricus bisporus dropped 3 percent from 1990 to 57 
hectares while the area dedicated to Pleorotus ostreatus, mainly for the fresh 
market, increased 15 percent to 418 hectares. 


The labor shortage forced domestic canneries to begin imports of semi-processed 
mushrooms from China in 1990. Since import restrictions in the United States 
and Canada for Korean canned mushroom in late 1990, Korea has reduced its import 
of semi-processed mushroom due to the contamination problem that appeared to be 
coming from China. Unless canneries are able to find another source of 
inexpensive mushrooms, Korea will be almost completely out of the canned 
mushroom export market in 1992 and subsequent years. 


In 1991, Korean consumption of canned mushrooms increased to 500 tons, a level 
exceeding exports. Imports of canned mushrooms from China, Canada, and 
Indonesia totaled 423 tons, supplying 92 percent of total imported for 
consumption. Major domestic consumers are tourist hotels and western style 
restaurants. Domestic consumption’s upward trend is expected to continue as 
Korean per capita income increases and demand for convenience foods continues to 
strengthen. Consumption is estimated at 600 tons for 1992. 


United States 


Total U.S. fresh mushroom production decreased 2 percent in marketing year 
(July-June) 1992 to 337 tons, of which 112 tons, 33 percent, was canned. Canned 
mushroom production increased 4 percent from 1991. Over the last 5 years, 
domestic production has continued to account for a greater share of total 
domestic consumption. Agaricus is the major variety of mushroom grown in the 
United States, accounting for almost all domestic mushroom production in 
1991/92. Pennsylvania continues to be the leading Agaricus mushroom producing 
state, accounting for 47 percent of total production in 1992 followed by 
California with 17 percent. During 1992, the number of mushroom growers in the 
United States declined by 6 percent to 223. Mushroom yields in 1991/92 
increased by 1 percent to an average record of 5.4 pounds per square foot. 


In 1992, U.S. canned mushroom imports increased 4 percent from a year earlier to 
51,503 tons. Total U.S. mushroom imports account for 22 percent of total 
disposable for domestic consumption and 44 percent for total canned mushroom. 
Canned mushrooms continued to dominate total mushroom imports, and stems and 
pieces remain the major category. Indonesia was the major supplier of canned 
mushrooms to the United States in 1992 with 13,193 tons, 26 percent of U.S. 
total imports. Hong Kong was the second largest supplier accounting for 23 
percent and China was third with 14 percent. Over the past few years, Indonesia 
and Thailand have significantly increased their share of the U.S. canned 
mushroom market at the expense of Korea and China, due to the FDA restrictions 
on imports of Chinese and Korean canned mushrooms. U.S. canned mushroom exports 
are negligible. 


(Samuel Rosa, (202) 720-9792) 
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CHINA: PRODUCTION, SUPPLY & DISTRIBUTION FOR CANNED MUSHROOMS, 1988-92 
(Metric tons, drained weight 1/) 


Tren : 1988 +: 1989 : 1990 : 1991 : 1992 2/ 
se : ; 
Beginning stocks : 0 0 4,870 11,065 4,409 
Production : 87,000 93,000 84,000 72,000 78,000 


_ Imports : 0 0 0 0 0 
Total Supply : 87,000 93,000 88,870 83,065 82,409 

7. t : 
mi Exports : 74,000 78,000 66,805 70,656 72,000 
- Domestic Consumption : 13,000 15,000 11,000 8,000 9,000 
Ending Stocks : 0 0 11,065 4,409 1,049 

Phe ‘ 

Ed, A : 
— +Total Distribution : 87,000 93,000 88,870 83,065 82,409 


n/ One metric ton equals 91.859 24-pound drained weight cases. 
2/ Forecast. 


Source: USDA foreign service reports. 
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TAIWAN: PRODUCTION, SUPPLY & DISTRIBUTION FOR CANNED MUSHROOMS, 1987-92 
(Metric tons, drained weight 1/) 





e 


1992 4/ 


*) 





Item 2/ 1987 1988 1989 1990 3/: 19945373 
Beginning stocks 10,474 13087 2,056 1,849 2,699 25037 
Production LOS257 105322 8,800 7,620 5,344 35263 
Imports 4 0 2 2 87 110 
Total supply 29,715 11,409 10,858 9,471 8,130 6,412 
Exports eeu; OVO 9.267 8,547 6,677 4,958 3,000 
Domestic consumption : 50 86 95 95 135 186 
Ending stocks 1,087 27056 25216 2,699 8j037 37220 
Total distribution 29e7 15 11,409 10,858 9,471 8,130 6,412 


1/ One metric ton equals 91.859 24-pound drained weight cases. 


2/ Agaricus bisporus mushrooms only. 


3/ Revised 
4/ Forecast 


REPUBLIC OF KOREA: PRODUCTION, SUPPLY & DISTRIBUTION FOR CANNED MUSHROOM, 1987-92 


Item 


Beginning stocks 
Production 
Imports 


Total Supply 
Exports 
Domestic consumption 


Ending stocks 


Total Distribution 


Marketing Year, December 1-November 30 


(Metric tons, drained weight 1/) 


1987 


420 
2,453 
14 


2,887 
2,482 
300 
105 


2,887 


1988 


105 
3,036 
84 


3) 222 
2,882 
Boa 
18 


3,225 


1989 


18 
2,636 
243 


2,807 
ood. 
330 
16 


2,897 


1990 


16 
O22 
ape 1 


2,730 
2,314 
400 
16 


2,730 


1/ One metric ton equals 91.859 24-pound drained weight cases. 


2/ Revised 
3/ Forecast 


Source: USDA foreign service reports 
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16 
320 
462 


798 
288 
500 

10 


798 


10 
100 
620 


730 
120 
600 

10 


730 
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UNITED STATES: PRODUCTION, IMPORTS AND APPARENT CONSUMPTION OF MUSHROOMS 
(1,000 Metric Tons, fresh weight equivalent) 





Marketing Year : Production: Imports 1/ : Apparent : Market Share 
(July-June) : :Canned: Dried :Total: Consumption: of Imports 
: (Percent) 
MeO) Cbtetcte ie. 6 ots 04% ZL oa 6/50 Gad 132 286.2 26 
oe SOS PA es 234.6 66.6 on) oe S077 24 
BIOL) Oe steyers, 2.5; 015 2220 79.8 oe BGat SUG a), 28 
BIB 3/84. 5 ss 0063 POM. TOG et) Bee 114.7 369.4 aL 
PID) Dow: aise 6 A 210N2 oon. 10.4 JO ys) 380.5 29 
MOTO BO sicce sas < f 266.7 114.3 LO 124.4 SO Tet 32 
DOU © [ipterehe is) «01 «5 27 8%). 27.2.0 1S 13821 416.8 33 
PUD GU ees s ss 5s 288.8 9559 ee 108.4 Soy Zi 
1988/89. : 305.4 BOR O05 89.6 5950 23 
PO 7, Is se wo 0 S272 0 Tie ee. eo Boel 412.1 2a 
1907 9N, « . 35 5° eae 5G 7120 14.8 92.4 ASD 2 Zi 
EOD 8 9257 toracene un ois 20140 80.7 14.4 oSrel 432 01 22 


1/ Canned mushrooms include frozen and straw mushrooms. 


Note: Apparent consumption equals production plus imports. Exports are 
negligible. Imports of canned and frozen mushrooms are converted to a 
fresh-weight equivalent on the basis of one ton of drained weight to 1.538 
tons of fresh weight. Dried mushroom imports are converted on the basis of 
one ton of dried weight to 10 tons of fresh weight. 


Source: NASS, USDA and the U.S. Department of Commerce. 
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U.S. APPLE EXPORTS: A WORLD MARKET ANALYSIS 


Marketing year 1991/92 which ended in June has been phenomenal for U.S. apple 
exports, with records set for volume and value. Exports totaled 514,000 metric 
tons, up 43 percent from last year. Sales rang up at $320 million, up 42 
percent from the previous year. 


There were many reasons for the export increase: short apple crops in some 
overseas markets, particularly in France, Italy, and other European countries; 
newly opened markets, including Spain, Greece, and, briefly, Italy; a booming 
Mexican market; reduced tariff and phytosanitary barriers; high quality of U.S. 
product; and assistance through USDA’s Market Promotion Program (MPP), which 
provides market development dollars to promote international apple sales. 


The overall outlook for next season, however, is not as bright for U.S. exports 
of apples. While the forecast for the upcoming U.S. apple crop is 4.6 million 
tons, slightly above last year’s level, increased competition and fewer sales 
opportunities will result from recovering European apple production. The 
Southern Hemisphere harvest is likely to be strong. Market promotion funds 
probably will be cut back. However, generally over the next few years, demand 
overseas seems likely to continue to grow. 


MARKET SITUATION BY REGION 
ASIA 


Asia is the most vital export region for U.S. apples. U.S. exports to Asia in 
marketing year 1991/92 jumped from the previous year to 186,000 tons, up 29 
percent. 


Taiwan is the United States’ best customer for apples in Asia, accounting for 
41 percent of the apples bought in this region. Taiwan bought 77,000 tons of 
U.S. apples, up 26 percent. 


The outlook for growth of exports to Taiwan is good. Customers are high volume 
consumers of fruit. There is rapid supermarket growth. The visit of a 
technical team from Taiwan last November may have averted Taiwan’s proposed 
revision of its quarantine regulations on codling moth for imported apples from 
the United States. The team reviewed preharvest control practices, postharvest 
grading, sorting and packing procedures. Following this tour and negotiations 
in Washington, DC, Taiwan stated it would amend its regulation to allow 
continued entry of apples with on-site inspections by Taiwan plant quarantine 
inspectors as necessary and increased phytosanitary inspection. 


Taiwan’s bid for accession to GATT may mean that quotas on other countries’ 
apples would eventually be discontinued, opening the door to more competitors. 


Hong Kong is the second largest customer in Asia. It has no import tariffs or 
food and safety standard regulations which pose significant problems. It has 
one of the fastest growing economies in the world and low unemployment. 


The coming season looks bright, as apples continue to flow into Hong Kong. 
Reportedly, some are shipped into southern China. 
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Thailand, which reduced tariffs starting in 1989, grew as a customer last year. 
Singapore and the Philippines also consumed more U.S. apples this year compared 
to last. Indonesia is a relatively new customer which had eliminated an import 
ban on apples in June 1990. 


While Asian markets continue to beckon, there are still some that remain closed 
due to phytosanitary restrictions. 


U.S. and Japanese government technical staffs continue to make headway in 
working out an acceptable agreement to resolve remaining phytosanitary issues. 
USDA’s Animal Plant and Health Inspection Service is conducting tests with 
Washington State officials to demonstrate that the lesser apple worm is not 
prevalent in the United States. Cold treatment and fumigation procedures have 
been agreed upon for codling moth. Also agreed upon is a protocol for fire 
blight. 


Various fruit industry groups and the USDA invited a Chinese technical team to 
the United States to present information and evidence needed by China to change 
its import restrictions for fruits, including apples. Further consultations 
are currently underway on overall import access issues. There is a potential 
apple market in China, as evidenced by the availability of U.S. apples in 
Southern China. Red Delicious apples have even been sighted in Beijing street 
markets. 





A resolution of the current import ban on apples in Korea may be encouraged by 
resolving similar bilateral apple issues with Japan. 


NORTH AMERICA 


U.S. exports to Canada have gone against the upward trend to other countries. 
Exports to Canada fell 8 percent to 69,000 tons from a year ago. This is 
partly due to relatively high U.S. apple prices. Average FOB prices for top 
quality apples were higher than Canadian minimum import prices for Red and 
Golden Delicious. Lower graded U.S. apples were adversely affected by the 
minimum import price system which sets a price floor, making these U.S. apples 
more expensive. Also, apples enjoyed impraved access to Mexico where import 
licenses were no longer required; to Western Europe where supplies were needed; 
and to Asia where demand was high. For marketing year 1992/93, the outlook is 
for higher Canadian production which may point to little or no improvement of 
U.S. exports to that country. 





On the trade policy front, a formal vote of apple growers on establishing a 
national apple marketing agency, formerly scheduled for May 1992, was postponed 
a second time. The formation of such an agency could adversely affect U.S. 
apple exports to Canada. 


Mexico is now the United States’ third largest market behind Taiwan and Canada. 
Sales have gone from less than 7,000 tons 5 years ago to almost 67,000 tons due 
to Mexico’s elimination of import licenses. Exports could top this amount for 
the coming season. 
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In July 1991, the United States and Mexico reached a phytosanitary agreement 
following a visit by Mexican PPQ officials to Washington State. Apples grown 
in 13 counties in Washington and Oregon are allowed entry under permit. 


The NAFTA negotiations have just drawn to a close. Mexico’s current 20 percent 
tariff will be phased out over 10 years. The annual tariff rate quota will be 
initially set at 55,000 tons, to grow at a 3 percent annual rate. The in-quota 
tariff will equal the preferential rate (MFN rate when agreement takes effect, 
not to exceed 20 percent, with a 2 percent annual reduction). The over-quota 
tariff will equal the MFN tariff when the agreement takes effect, not to exceed 
20 percent. The over-quota tariff, unlike the in-quota tariff does not decline 
annually for the length of the phase-out period. Apples fared well in the 
negotiations: most safeguard quotas were calculated based on the highest 
annual import volume for the 1989-91 period, but the safeguard quota for apples 
(55,000 tons) is substantially more than this figure. Further, there was no 
tariffication of the import licensing system for apples. 


LATIN AMERICA 


Recent signatories of the GATT, Venezuela, Costa Rica, and El Salvador are 
becoming important new markets for U.S. apples. U.S. exports to these 
countries have expanded following import liberalization. 


WESTERN EUROPE 


Last year apple exports to Western Europe rose sharply to 129,000 tons, nearly 
twice the previous year’s level. 


EC apple production had been hit by unseasonably cold weather in the spring of 
1991 and declined to 5.8 million tons, down 29 percent from the previous year, 
possibly the worst season in 30 years. The average EC-12 production in 3 years 
prior to 1991/92 was 8.6 million tons according to USDA statistics. 


The United Kingdom accounted for 43 percent of U.S. apple sales to Western 
Europe at 55,000 tons in 1991/92, up 57 percent from the previous year. 





Sweden, Norway, and Finland imported 33,000 tons, up 65 percent from a year 
ago. Sweden accounted for 55 percent of total Nordic purchases of U.S. apples 
am 991/92. 





France increased its apple imports from the U.S. in 1991/92 due to the short 
domestic crop. French apple imports during the period of July 1991 - March 
1992 were 8,400 tons. 


On January 17, 1992, the Italian Ministry of Agriculture signed a decree 
allowing extended entry of U.S. exports of apples from 10 U.S. producing states 
(California, Colorado, Idaho, Michigan, New York, Oregon, Pennsylvania, 
Vermont, Virginia and Washington) for l month because of the short apple crop. 


Although the American apples were relatively high-priced, they apparently sold _ 
well, reportedly because of their attractive appearance. 
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Effective January 24, apples from the Northwest were allowed entry into Spain, 
subject to certain phytosanitary requirements. This agreement will remain in 
effect through next year unless the new EC phytosanitary regime, due to be 
implemented January 1, changes the apple import regime. 


Imports from the United States reached 4,700 tons in 1991/92. U.S. exporters 
got off to a late start since many apples already had been bought from Chile. 
Spanish government officials and importers estimated U.S. sales could reach 
40-50,000 tons annually, compared to total Spanish imports of 200,000 tons per 
year. 


Spain has put off the request to allow imports from other states until January 
144-1993. 


EC Phytosanitary Regime 


Changes in the EC phytosanitary regime due to be implemented on January 1, 1993 
could be important for U.S. horticultural exports, including apples. Apples 
will no longer be allowed to be prohibited by individual member states under 
the EC system. 


Of the four Southern countries of Italy, Spain, Greece and Portugal, Spain 
seems to be our most promising market opportunity. Spain favors complete 
harmonization of phytosanitary requirements because they foresee big gains for 
their citrus and avocado producers from free access into the Italian market. 
They are also prepared to absorb the expected limited imports, including U.S. 
apples entering Spain from third countries. 


Some apples have been imported into Portugal, Italy, and Greece this year, 
which shows there are niche markets in all EC countries for U.S. apples if 
allowed in. 


Waxing 


The EC Commission has published a food additives proposal covering waxes. If 
approved, surface treatment of apples with white and yellow beeswax, candelilla 
Wax, carnauba wax and shellac would be allowed. 


Recycling & Packaging 


The European Commission has adopted a directive on packaging waste recycling 
and recovery. The last draft of the directive set a goal of 60 percent 
recovery and 40 percent recycling by weight of the packaging waste. Member 
States (MS) must set up systems which provide for the return of all used 
packaging. Imported products should be treated in a non-discriminatory 
fashion. 


The EC directive also attempts to harmonize labeling requirements for 
recycling/reuse and prohibits other markings from being used which serve the 
Same purpose. The Commission’s goal is to promote standard packaging sizes in 
order to facilitate reuse, increase ease of transport and distribution, set 
uniform specifications for the use of recycled materials, and set criteria and 
methodology for life cycle analysis on packaging. The main goal of the EC is 
to reduce packaging volume and weight as much as possible with consumer safety 
and acceptance in mind. 
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Wooden crates are being phased out in the EC. In France, for example, an extra 
fee is being charged to cover the cost of getting rid of bulky packaging and 
wood. 


The trend is to accommodate the standard European pallet, which is 120x120 
centimeters, with packages in 30x40, 20x30 and 30x40 centimeter boxes. 
Supermarkets in Germany are said to prefer 30x40 centimeters, and this is a 
preference that is likely to spread. In many cases, single level cartons are 
preferred rather than the double ones. 


A comprehensive German law went into effect December 1, 1991. It holds that 
packaging should not be composed of mixed ingredients unless the ingredients 
are easily separated. All cardboard and paper packaging that is easily 
recyclable is preferred. 


EASTERN EUROPE 


Eastern Europe is not a promising market for apples since it is already a top 
producer of apples. It is also a potential competitor in the EC market, but 
storage and quality problems diminish competitiveness with U.S. products. 
Poland, the top Eastern European apple producer, ranked sixth in 1990 in total 
European apple production. The rapid reconstruction and modernization of apple 
orchards following the severe 1986/87 winter has improved prospects for 
Poland’s return as Europe’s leading apple producer. 


MIDDLE EAST 


Exports to the Middle East in 1991/92 rose 23 percent from the previous year to 
31,523 tons. U.S. exports to Saudi Arabia rose slightly, but face price 
competition from Turkey although freight costs are about equal. Shipments to 
the United Arab Emirates have rebounded to nearly pre-Gulf Crisis levels, as 
shipments to Dubai have resumed. 


(Joani Dong, (202) 720-4620) 
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CANADIAN IMPORTS OF HORTICULTURAL PRODUCTS 


Statistics Canada figures show that Canadian imports of all horticultural 
products from the United States increased to $2.0 billion in calendar 1991, up 
7 percent from 1990. The overall import market share has held steady since 
1988. 


Every category except fresh fruit, frozen vegetables, nursery products, wine, 
and beer saw increases in imports from the United States. 


According to the Canadian data, the United States provided about 61 percent of 
all fresh fruit imports other than bananas, and 89 percent of fresh vegetables. 
The U.S. share of fresh fruit is down somewhat because of the late 1990 freeze 
that affected the California orange crop. Grapefruit rebounded, however, 
regaining a 96 percent import market share, with imports at $35 million. 


The U.S. market share of orange juice has continued to decline, reaching only 
14 percent in 1991. This is down from 42 percent in 1989, and 23 percent in 
1990. This is mainly due to the continuing effects of the freeze in Florida, 
and the higher prices that resulted. Also, more 6:1 pack is being sent, so 
that while the quantity figures are lower, the decline in single-strength 
equivalent is not so severe. 


Canada continues to import more processed products, particularly processed 
vegetables. Total processed vegetable imports went up 17 percent to $249 
million, and imports from the United States accounted for half of the total. 


Tree nut imports into Canada are also up considerably. Total imports in 1991 
were $138 million, up 15 percent from 1990. Imports from the United States 
totaled $78 million, up 13 percent. 


The U.S. share of the Canadian wine market continued to grow in 1991, up to 18 

percent, valued at $33 million. While beer imports from the United States fell 
slightly, U.S. import market share increased to 71 percent, up from 69 percent 

in 1990. 


(Mark Thompson, (202) 720-6877) 
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CANADIAN IMPORTS OF HORTICULTURAL PRODUCTS, 1989 - 1991 
(Value in USS millions’) 


ee a a a a a ee 


ITEM | FROM WORLD | FROM US; | U.S. SHARE 
| 1988 1989 1990 1991 |1988 1989 1990 1991/1988 1989 1990 1991 


ee ce cc a cc a a a a a a a a a 


FRESH FRUIT POM 00 mane ea0G4-— (510) 523) 573° 540 73% 74% 69%.61% 
FRESH VEGETABLES BS0me 024) W054" 1664.7" 492,-9566 533°" 591 92% 91%5 84% 897 
BANANAS & PLANTAINS 120 Seo pele 94179 0 0 0 0 O26 807 2 0Zea107 


SUBTOTAL 1,356 1,460 1,612 1,728 1,002 1,089 1,106 1,131 74% 75% 69% 65% 


PROCESSED FRUIT 


JUICE oo) meee > gee 0 204 91350 1339-991335 140 }389—55% 1. 53% 487 49% 
CANNED/OTHER P/P 114 542°108 C7 eetO0 24 27 26 34 21% 25% 30% 34% 
DRIED 67 42 ct 78 32 36 43 45 48% 50% 61% 57% 
FROZEN ae a 21 23 8 ie 10 15 62% 5425 492 637 


SUBTOTAL Peer mee 405408199, 203 6 21318233 45% 46%. 47 Gos 


PROCESSED VEGETABLES 


CANNED/ OTHER BE SEr11G G212~ 249 a 40-7103 9) 142) B5ceS47ee4oree 77 
DRIED/DEHYDRATED 36 36 38 39 25 24 24 26 69% 6/% 62% 672 
_ FROZEN 24 18 47 26 i, 13 38 18° 7125 9727, Bove. 


SUBTOTAL 140 se 1/0 382987" 313 73 77o Bel 65 28187-49750 45745 8557 aeo0e 


TREE NUTS & COCONUT DOL 2m) oes 138 54 61 69 18 5527 Sere) 176 
MISCELLANEOUS 
GRAPE WINE 21 Gemee oy oe 300, 8E 29) 15 25 2) a3 Te 94 Bi eeAz 
BEER? 34 56 52 48 16 34 28 27 47% 61% 54% 56% 
HOPS, LUPULIN 8 8 8 11 4 6 6 8 © 50Xee 7/Sran07 ean97 
NURSERY PRODUCTS a2 pein oe LOU 153 83 98 104 99° "65% G77 G57, 6657. 
ALL OTHERS ?* 12 NAS PARTS ow TES: 5 748 165-200 42% S82" )/0zey 27 


SUBTOTAL Syme 00) 700 ser 123 8170 327 9367. 9317 3326 437 4/4 


GRAND TOTAL 2,441 2,698 3,245 3,444 1,451 1,600 1,880 1,996 59% 59% 58% 58% 


1 Values converted from Canadian dollars at rates of Can$ 1.2307, 1.184, 1.1668, and 1.1457 per 
U.S. dollar for 1988, 1989, 1990, and 1991 respectively. 


2 Includes ale. 


3 Total for 1990 and 1991 includes other condiments, soft drinks, and other miscellaneous 
items such as inulin and wine lees. 


NOTE: Zero (0) indicates less than $500,000. 


SOURCE: Statistics Canada 
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SAUCE, KL 
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TOTAL OTHER PRODUCTS 
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3,444,037 


1,996,195 


3,244,747 


1,879,897 


Statistics Canada. 


Source 


jars. The exchange rate used to convert to U.S. dollars was: 


rts in Canadian do 
Laas. l 008 Can 
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1 Includes inulin, wine lees, locust beans, enzymes, and other miscellaneous products. 


eieenen 1 
68; for 


e material ex 
1.00 = Can$1.1 


gf 


Note: The sou 


for 1990, U.S. 


HORTICULTURAL PRODUCTS REVIEW 


ae 


SEPTEMBER 1992 











MINIMUM GROWER PRICES AND PROCESSING SUBSIDIES FOR TOMATO PRODUCTS IN THE 


aera ‘ 
On July 20, 1992 the European Commission announced the minimum grower p 
(MGP) for tomato producers and processing subsidies for tomato pr 
1992/93 growing year. The two tables show a 7-year history of minimum 
prices and subsidies for tomato products in member countries of the Et 
1992/93 growing season is the first year in which Portugal and Spain 


at last year’s level, and processing BRisidtes ee been cedudedl ees 
Portugal and Spain ari receive increases in both because of their new full-E EC 
rights. 


—_ 
~ 


(Kelly Kirby Flowers, (202) 720-0911) 


SEPTEMBER 1992 40 HORTICULTURAL PRODUCTS REVIEW 


EUROPEAN OOMMUNITY: MINIMUM GROWER PRICES & PROCESSING SUBSIDIES FOR CANNED TOMATO PRODUCTS 
(STATED CURRENCY UNIT PER METRIC TON) 


ee ra rrr ri eee neeneennnneneeneiseeeneres 


CROP YEAR MINIMUM PROCESSING SUBSIDY 
GROWER 


PRICE 
TOMATO PASTE 
ITALY ECU 
85/86 97.20 
86/87 92.34 
87/88 89.11 
88/89 89.11 
/9 89.11 
90/91 88.96 
91/92 88.96 
92/93 88.96 
GREECE EQ 
85/86 86.10 
86/87 87.07 
87/88 89.11 
88/89 89.11 
/H 89.11 
91 88. 
91/92 88.96 
92/93 88.96 
SPAIN ECU 
86/87 53.58 
87/88 57.94 
/89 64.17 
89/90 70.41 
90/91 76.52 
91/92 82.74 
93 
PORTUGAL EO 
86/87 58.14 
87/88 61.61 
/89 67.11 
89/9) 72.61 
90/91 77 
91/92 83.47 
93 


86/87 154.47 
87/88 147.52 
88/89 147.52 
/K) 147.52 
90/91 147.27 
91/92 147.27 
92/93 147.27 
SPAIN EU 
86/87 79.39 
87/88 87.86 
/89 ot 
89/K) 111.57 
90/91 41 
91/92 9.34 


1/ 135. 
92/93 147.27 


SEPTEMBER 1992 


——————_——- MET ® 
NET RAW WI E 1/ OF FRUIT 


ST EXCHANGE NET COST EXCHANGE NET COST 


RATE 


OF FRUIT RATE OF FRUIT 


EQ =LIRA/ECUU—s LIRA LIRA/S DOLLARS 


8 


Rage ence ier es 
Bb2a & BUSSsEys 


BRN 
el pee 
RDBEAOH 
Or M7 
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1,482 88,564 1,805 49.07 
£joD4) 12735236 1,396 52.46 
1,629 7,680 1,315 51.47 
1,629 59,936 Ai 43.65 
1690 64,820 1,357 47.77 
ta oe bee ae 
’ ’ ’ 
1,761 74,134 1,219 60.84 
DRACH/ECU DRACHMA  DRAC/S DOLLARS 
102 5,998 128 46. 
117 5,324 135 39.43 
128 5,318 138 38.54 
149 5,482 148 37.04 
179 6,866 154 44.58 
217 8,466 159 53.09 
2) 50,833 164 66.05 
2) etl sods 187 61.85 
PIA/ECU PESETA PTA/S DOLLARS 
146 4,141 136 30.45 
154 , 121 38.68 
154 5,456 123 44, 
154 5,740 115 49.91 
153 5/59 109 Seu 
151 5,849 % 93 
150 5,/31 102 
ESC/ECQU —- ESCUDO ESC/S DOLLARS 
151.81 4,350 141 30. 
171.73 5,239 141 37.15 
188.0 696 146 45.86 
192.00 7,179 154 46.62 
206.90 7,820 149 52.45 
208.68 8,100 135 60. 
206.31 7,882 140 56.42 


125,822 1,805 69.71 
119,301 1,3% 85.46 
,/83 1,315 5 
97,707 1,373 71.16 

256 1,35/ 76.83 
110,329 oo 87.94 
112,224 1,148 97.76 
120, 1,219 

PESETA PTA/S DOLLARS 

7,290 136 53.61 

9,412 121 77.78 
, 124 74.87 

9,921 115 82.79 
» 349 109 85 

9,473 % 

10,273 102. ~=—100.54 
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EUROPEAN COMMUNITY: MINIMUM GROWER PRICES & PROCESSING SUBSIDIES FOR CANNED TOMATO PRODUCTS 
(STATED CURRENCY UNIT PER METRIC TON) 


NN 


YEAR MINIMUM PROCESSING SUBSIDY 
a GROWER = ——— NET OOST EXCHANGE NET OOST EXCHANGE NET OOST 
PRICE NET RAW WEE 1/ OF FRUIT RATE OF FRUIT —sRATE_—_COOF'-: FRUIT 


WHOLE PEELED ROMA & SIMILAR 


ITALY BCU ECU ECU BOU LIRE/EQ) LIRE  LIRE/S DOLLARS 
123.80 76.06 57.05 66.76 1,482 98,931 1,805 54.81 
p70 117.61 64.87 48.65 68.96 17554 1073160 1,396 76.76 
87/88 143949. BRT 61.70 51.79 1,629 84,362 315 64.15 
88/89 113.49 83.16 G2s57 1 Bel. 12 1,629 83,274 1.373 60.65 
89/90 113.49 80.17 60.53 52.96 1,690 89,502 357 65.96 
113. 79.26 60.53 52.77 1,752 92°436 1;255 = 73.68 
91/92 113.30 78.56 60.53 52.77 1,761 92:928 1,148 80.95 
92/93 119-30 = 55.70 57.60 1,761 101,429 1,219 983.23 
SPAIN ECU ECU BCU ECU PTA/ECU PESETA —~PTA/S_—SCDOOLLLARS 
86/87 Wi 3e PALO 0:89)" 9a68224 8145477 6,303 136 
87/88 78.53 32.62 94.47 54.07 145.77 7,881 121 65.13 
88/89 85.52 43.44 32.58 52.94 8/153 1 
89/90 92.51 192 38:19 54.32 8) 365 115 - 92504 
90/91 62.89 47.17 52.17 152.90 7,977 100 “73am 
91/92 106.32 70.37 52.78. 54 83 8:076 
92/93 113330, 727 55.70 57.60 150.44 102 84.80 
PORTUGAL ECU BCU BCU BOU ESC/ECU ESCUDO  ESC/S DOLLARS 
86/87 See pawl 17.71 44.04 151.81 6,686 141. 47.42 
87/ 5 18 3:86 54.71 171.73 95395 141 66.63 
88/89 77.55 32.12 24:09 53.46 188.01 10,051 
89/ 86 42.44 31.83 54.71 192.00 ; 21 
90/9 95 43.67 51.70 206.90 10,696 149 471.74 
91/92 104.33 :04 51.03 senses Ba 110193 135. ~—- 82.39 
92/93 143.3. V@hens 55:70 57.60 206.31 11,883 1 
NON-WHOLE PEELED 
ITALY BU BCU EU BOU  LIRE/EW LIRE-__LIRE/S-_sCDOLLLARSS 
85/86 102.40 40.03 "02 9879638 1,482 107,263 1,805 59.43 
86/ 94.72 38.92 29:19 65.53 1,554 101;834 1,306 72.95 
87/88 89:11 37:00 27.75 61.36 1,629 99,955 1.315 76.01 
88/89 89.11 54.05 40.54 48. 1,629 79/125 1;373 57.63 
89/90 80:11 54.88 41.16 47.95 690 81,036 1,352 © 59ea2 
90/91 88.96 55.48 41.61 © 47.35 e752) 82,549 17955 1 
91/92 88. 54.99 Grok ee ere 1;761 84,031 1;148 73.20 
92/93 88.96 51.99 38.99 49.97 1,761 87,993 1,019 09 yea 
SPAIN BCU EU BCU FOU PIA/EQU PESETA  PTA/S- DOLLARS 
86/87 69.35 24.71 18.53 50.82 145.77 7,408 136 534.47 
69 94.61 8:46 50.76 145.77 7,400 ir. 61a 
88/89 72,00. 25098 21.18 52.02 154.00 8,011 123 465.13 
89/90 77.18 28.86 71.65 55.54 154.00 8,552 "15 | 74a? 
90/91 81.02 44.02 33.02 48.01 152.90 7,340 109 67.27 
91/92 49.26 36.95 48.05 150.83 77247 9% 75.49 
92/93 88.96 51.99 38:99 49.97 150. 7,517 102: 73-54 
PORTUGAL EU BCU BCU BCU ESC/ECU ESCUDO ESC/S DOLLARS 
86/87 blsg5 ° “baad 10.63 51.12 151.81 7,761 148 52.44 
87/88 50.77 11.68 8°76, well iv l.73e ed Tak waters 
88/89 65 20.88 15. 49.98 188.01 9.397 146 64. 
89/90 71.51 28.86 21.65 49.87 192.00 9.574 154 62.17 
90/91 77.25 40.75 30. 46.69 206.9 97660 149 = 64.79 
91/92 83.11 47.63 35.72 47.39 208.68 9°889 135 73325 
92/93 51.99 38. 49.97 206.31 10,309 140 73.79 





1/ Net to raw weight equivalent: paste 0.16, peeled 0.75. 
Note: Dollar exchange rates are three months average of January to March of each year. 
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Do You Need Information 


About... 


@ Overseas markets and buying trends? 
@ New competitors and products? 
@ Overseas promotional activities? 


Then AgExporter—USDA's fact-filled monthly 
agricultural trade magazine—is for you. Based on 
information from USDA experts overseas, AgExporter 
articles give you the export information you need, ina 
concise and extremely readable form. The magazine's 
tables and graphs give an immediate grasp of what's 


going on overseas. 


@ What's hot and what's not 


@ Trade reports from U.S. agricultural attaches at 


overseas posts 


@ The latest on trade shows and how you can get 


involved 


@ Which agricultural products are selling best in foreign 


countries 


@ Tips from experts on dealing with other countries 
@ Fact Files and Country Briefs on specific countries and 


regions 


@ How to deal with a distributor or middleman 


Order Now! 


Subscribe now to AgExporter and take advantage of some of the latest 
information available on trends in the export industry. The cost is only $14 per 


year ($17 for foreign delivery). 


AgExporter 


Subscription 
Order Form 


Check one: 


Enter my 12-month subscription. Enclosed is 
my check for $14 ($17 for foreign delivery). 


At such a low subscription rate, I'd like to lock 
it in tor 2 years. Enclosed is my check for 
$28 00 ($34 00 toreign delivery) 


Better yet. let's make it 3 years. Enclosed is my 
check for $42 ($51 for foreign delivery). 


| dont want to order now. but please send me a 
tree sample copy 









Send a check for the total amount payable to the Foreign Agricultural Service. 
Only checks on U.S. banks. cashier's checks, or money orders will be accepted. 
No refunds can be made. 


Mail this to: 

Foreign Agricultural Service ‘ 
Room 4638-S . 
U.S. Department of Agriculture ex yow 
Washington, D.C. 20250-1000 gro 

Please print or type 


Name 
Organization or Firm 

| 
Street or P.O. Box Numoer 


City olale Jp Cole 


Country “uepnone 
; ! ' . 4 : | j 
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FAS Publications: 


Market Information For 
Agricultural Exporters 


As an agricultural exporter, you 
need timely, reliable information 
on changing consumer 
preferences, needs of foreign 
buyers, and the supply and 
demand situation in countries 
around the world. 


The Foreign Agricultural Service 
can provide that information in its 
commodity publications. 


World agricultural information 
and updates on special FAS 
export services for the food and 
agricultural trade all are available 
in these periodicals. 


For a sample copy of these 
reports—which can supply you 
with the information you need to 
make sound business 
decisions—check the box 
indicated, fill out the address 
form, and mail it today. 


FAS-829 (Rev. 8-92) 


To subscribe: Indicate which publications you want. Send a check for the total amount 

payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashiers checks, 
or international money orders will be accepted. NO REFUNDS CAN BE MADE. 
Mail this form to: Foreign Agricultural Service 


Information Division 

Room 4644-S 

U.S. Department of Agriculture 
Washington, D.C. 20250-1000 
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Agricultural Trade Highlights (12 issues) 
World Cocoa Situation (2 issues) 

World Coffee Situation (2 issues) 

World Cotton Situation (12 issues) 


Dairy, Livestock & Poultry: 

Dairy, Livestock & Poultry: U.S. 

Trade & Prospects (12 issues) 

Dairy Monthly Imports (12 issues) 

World Dairy Situation (2 issues) 

World Livestock Situation (2 issues); 
World Poultry Situation (2 issues) 

All 30 Dairy, Livestock & Poultry Reports 


Grain: 

World Grain Situation & Outlook (12 issues) 
Export Markets for U.S. Grain & Products 
(12 issues) 

All 24 Grain Reports 


Horticultural Products Review (12 issues) 
World Oilseed Situation & Market Highlights 
(12 issues) 

U.S. Seed Exports (4 issues) 

World Sugar Situation & Outlook; 

World Honey Situation (3 issues) 

World Tea Situation; U.S. Spice Trade; 
U.S. Essential Oil Trade (3 issues) 

World Tobacco Situation (12 issues) 
World Agricultural Production (12 issues) 
Wood Products: International Trade and 
Foreign Markets (6 issues) 

U.S. Export Sales (52 issues) 


Total Reports Ordered 
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Subscription Rate 
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43.00 


23.00 
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7.00 
29.00 
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19.00 
87.00 


Total Subscription Price 


Air Mail 
$36.00 
9.00 
9.00 
67.00 


80.00 
36.00 
10.00 


27.00 
142.00 


55.00 


49.00 
100.00 


55.00 


91.00 
45.00 


18.00 
14.00 
73.00 
73.00 


49.00 
160.00 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
Foreign Agricultural Service 
Room 4644-S 
WASHINGTON, D.C. 20250—1000 


OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 


If your address should be changed ___ PRINT 
OR TYPE the new address, including ZIP CODE and 
return the whole sheet and/or envelope to: - 


FOREIGN AGRICULTURAL SERVICE, Room 4644 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 





